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FOUNDER AND OPERATOR OF BOGUS POLI CE SURVI VORS
CHARI TY PLEADS GUILTY TO FEDERAL FRAUD CHARGES

JAMVES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that JUSTIN PATRI CK
VWH TE, the founder and president of a purported charitable
organi zation called the Police Survivors’ Fund Inc. (“PSF"),
| ocated in Long Island City, pleaded guilty this norning to
charges that he defrauded scores of New York City businesses and
i ndi vidual s by fraudulently soliciting donations to PSF fromlate
1999 t hrough January 2002. Trial had been scheduled to start
today before United States District Judge KEVIN THOVAS DUFFY.
According to the charges and statenments made in court,
in Cctober 1999, Wiite registered PSF as a not-for-profit
corporation in the State of New York, stating that the purpose of
PSF was to “generate funds for famlies of police officers who
were slain in the line of duty.” Thereafter, from Cctober 1999

t hrough January 2002, VWHI TE solicited donations from busi nesses



| ocat ed t hroughout New York City using various false and
m sl eadi ng representations.

According to the Indictnment, WH TE provided scripts to
his tel emarketers instructing themon the nethods to be used to
solicit maxi mum donations, including these statenents: (i) PSF is
a “non-profit organization that helps the famlies of police
of ficers who have been killed in the line of duty”; (ii) the
donor could becone a lifetinme “nmenber” of PSF by providing a
$1, 000 donation, or a one-year “nenber” with a donation of $395;
(ti1) the donor should “go all out for the wi dows and chil dren”
and (iv) the mininmumdonation is $99, where the tel emarketer is
told to say “surely you can do that for the widows and children.”

According to the Indictnment, after Septenber 11, 2001,
VWHI TE i ncorporated various statenments relating to the Wrld Trade
Center tragedies into the scripts, including the follow ng: (i)
“IwWe are currently coordinating our fund drive with the Wrld
Trade Center tragedy”; (ii) “[a] lot of people who feel very
strongly about what happened at The Wirld Trade Center on
Sept enber 11'" are donating $911.00 to commenorate the day of
terrorism . . Could you be a staunch donor/supporter and do
$911.00"; and (iii) if donors could not afford higher suns, that
they should “[s]ave face in the community with $50.” WH TE
admtted as part of his guilty plea today that tel emarketers told

potential donors that the PSF was “coordinating a fund drive to



help the victinms of the WIC tragedy,” and that “the nobney goes to
the wi dows and children of the slain police officers.”

During his guilty plea, WH TE adm tted that he
instructed PSF tel emarketers not to tell donors how nmuch of the
funds were kept by PSF, and admtted that at all tinmes, PSF kept
at | east 95% of the donations, rather than distributing those
funds to famlies of slain police officers. WH TE further
admtted that he instructed telemarketers to falsely tell donors
that PSF conformed with New York State’s financial reporting
requi renents, and that PSF had an application pending for tax-
exenpt status with the Internal Revenue Service, when WH TE had
failed to take those steps.

According to the Indictnment, during the year 2000,

VWH TE deposited approxi mately $113, 000 worth of donations into
the Fleet Account. During that time period, WH TE i ssued a total
of three checks fromthe Fleet Account nmade payable to famly
menbers of slain New York City police officers for a total of
$2,500. During that sanme period, WH TE i ssued nore than $90, 000
i n other checks nmade payable to cash that were subsequently
cashed by WH TE.

It was further charged that in 2001, WH TE deposited
approxi mately $330,000 into the Fleet Account representing
donati ons made by businesses and individuals to PSF, including
approxi mately $180,000 after Septenber 11, 2001. During that
sane period, WH TE i ssued nunerous checks fromthe Fl eet Account
made payable to cash, totaling in excess of $195, 000.
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The Indictnent further charged that, in total, WH TE
di stributed $24,500 to famlies of slain police officers.
However, according to docunents filed by the Governnent, WH TE
provi ded $20,000 of that total to one family in late 2001, only
after the New York Gty Police Departnent arrested one of WH TE' s
telemarketers at PSF's offices for crimnal inpersonation of a
police officer during a tel ephone solicitation to a potenti al
donor. Prior to the arrest of the PSF tel emarketer, which
occurred in October 2001, WHI TE had distributed only $2,000 to
famlies of slain police officers during 2001, and no noney to
any famlies of officers killed at the Wrld Trade Center.

At today’'s plea, WHI TE pled guilty to all the charges
in the Indictment, including one count of conspiracy to commt
mai | fraud, and three counts of mail fraud. WH TE faces a
maxi mum sentence of five years in prison on each count. At the
concl usion of today’ s plea proceedi ng, Judge DUFFY ordered WH TE
to be jailed immediately. WH TE is schedul ed to be sentenced on
Sept enber 18, 2003, at 9:30 AMin front of Judge DUFFY.

VWH TE, 58, lives in Long Island Cty, New York.

M. COMEY praised the investigative efforts of the FB
and the New York City Police Departnent |npersonation Squad.

Assi stant United States Attorneys MARC WEI NSTEI N and
JUSTI N WEDDLE are in charge of the prosecution.
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